Meeting summary- Jan 29- leaders of Sierra Club NJ Chapter BE Committee and Energy Committee v1
Quick recap
The group discussed various aspects of AI recording technology and clean energy policies, including New Jersey's renewable energy targets and concerns about PJM's lack of accountability. They explored data center proposals in New Jersey and reviewed documents related to PJM's operations, discussing price caps for auctions and the need for comprehensive data center legislation. The conversation ended with discussions on public utility rate increases, the importance of controlling data centers, and the need for coordination with other states on energy policies and regulations.
Next steps
· Steve: Send the central repository document (with links to key references and bills) to all meeting participants.
· Steve: Circulate the edited AI-generated summary of the meeting to participants and the BE Team for review and input.
· Pat and Steve: Submit a response to the PJM survey on price caps (using the provided Q&A template) by the deadline (tomorrow), likely using two of their independent organizations.
· Denise and Howie: Consider submitting individual responses to the PJM survey, possibly using a consulting or independent affiliation, by the deadline (tomorrow).
· All: Review the provided links and documents (especially those related to data center legislation and PJM responses) for further discussion and action.
· All: Take the discussion and identified priorities back to their respective committees (e.g., BE committee meets on the 12th, Energy Committee on the 17th) for broader input and prioritization.
· Steve: Consider inviting additional relevant people (e.g., Bill Brazell from Legislative Committee, Stan Greberis, Gary Frederick, & others from warehouse/data center committee) to future meetings.
· Howie: Draft a letter to other Sierra Clubs in the region to coordinate advocacy with their public utility commissions for unified action on PJM and utility rate issues.
· All: Prepare for and participate in the upcoming strategic planning meeting convened by Anjuli (timing TBD).
· Steve: Decide whether to hold or cancel the upcoming BE webinar on February 19th, and coordinate with group on possible topics if held.
Summary
AI, Energy, and Grid Control
The group discussed the use of AI recording technology and its implications for data storage. Steve shared insights about New Jersey's clean energy policies, including the state's Renewable Portfolio Standard (RPS) which aims for 50% clean energy by 2030, and a new RPS bill proposing 100% by 2045. The discussion concluded with concerns about PJM's lack of accountability and the need for states to have more control over its operations, with Denise expressing hope for increased state authority over PJM's decisions.
PJM Accountability and Federal Action
The group discussed the structure and challenges of PJM, a regional transmission organization, highlighting its lack of public accountability and the need for federal legislation to address this issue. Howie suggested that New Jersey dropping out of PJM to collaborate with New York State might not provide much control, and Pat clarified that New York State operates its own ISO. The conversation concluded with a discussion on the role of the Department of Energy and FERC, with Howie and Steve agreeing that congressional action would be necessary to gain cooperation from these entities.
New Jersey Data Center Proposals
The group discussed data center proposals in New Jersey, particularly near Vineland and Princeton, with Howie expressing concerns about the Vineland location due to its municipal ownership of Vineland Electric, and limited population. Pat raised questions about the municipality's ability to accommodate the electricity needs of a new AI data center, which could have demands equivalent to the entire city's needs. 
PJM Development Strategy Overview
Steve then described his central repositories of documents related to January 16th announcements: 
the governors' statement of principles, PJM's response, FERCs response, and the DOE response. He explained that the document outlines how increasing electric generation from PJM could be achieved by following specific guidelines, such as adding battery backup to approved solar sites to improve efficiency. Steve agreed to share the document with the team later, as it serves as a reference for ongoing discussions about PJM's operations and future plans.
PJM Price Cap Survey Discussion
The group discussed PJM's survey on price caps for auctions, with Steve noting that responses are due the next day and Pat explaining that members, including utilities and suppliers, will provide comments. Howie expressed concerns about the influence of fossil fuel interests in PJM and suggested engaging the New Jersey Bureau of Public Utilities Commissioners to limit rate increases. Howie proposed leveraging the BPU to influence public utilities regarding PJM auction issues, noting the need for coordination with other states' public utility control organizations.
 Steve shared information about data center policies from various organizations, including a Virginia Sierra Club report detailing environmental concerns, and suggested signing up for BPU email updates on energy categories. Pat highlighted that removing price caps in the previous auction did not meet PJM’s reliability margin to serve peak demand needs, while Steve explained PJM is reducing peak load forecasts by accounting for competitive data center development that may not materialize.
Data Center Policy Advocacy
The group discussed data center policies and legislation in New Jersey and other states. They noted that Virginia had initially been very welcoming to data centers but had since become more cautious due to negative impacts. Steve mentioned that a New Jersey data center bill introduced by Bob Smith had stalled, but similar bills were being introduced in other states. The group agreed that New Jersey should consider implementing policies to control data centers, including renewable electricity requirements and addressing environmental hazards. They concluded that they could play a role in advocating for comprehensive data center legislation in New Jersey.
Data Center Renewable Energy Bill
The group discussed a new bill introduced by Rob Menendez Jr. in Congress to mandate data centers meet renewable energy targets and report water usage, though its passage under Republican control is uncertain. They explored the possibility of a Sierra Club strategy and outreach plan across PGM states, with Pat noting that Zach Fabish, who consults with NJ could be involved. Christina mentioned that Steve’s research into PJM committees and subcommittees could be useful in her 2026 planning to start in April, 2026, while Pat shared information about FERC Order 2222 and the upcoming implementation of distributed energy resource aggregation in PJM. The discussion concluded with a focus on coordinating with Governor Mikie Sherrill's priorities, emphasizing achievable short-term actions over long-term goals.
Offshore Wind and Storage Benefits
The group discussed offshore wind projects, particularly the recently approved Vineland project in Massachusetts and the potential for resurrecting other projects. (No NJ Offshore Wind projects are currently approved). They explored the possibility of leveraging PJM's support for offshore wind by quantifying cost savings to sell the concept to New Jersey residents. Steve suggested accessing PJM's committee reports and data to analyze solar and storage integration, as well as reliability measures for solar and battery systems. The group agreed to investigate quantifying the benefits of storage plus solar to promote this concept through the Clean Energy Committee.
Utility Rate Control Strategy Meeting
The group discussed concerns about public utility rate increases and the high return on investment that utilities receive for improving their systems. Pat suggested that the return on equity for utilities should be reduced since they face minimal risk. Steve expressed hope that the new head of the BPU would use their power to improve lives and lower costs. The group agreed that this was an exploratory meeting to assess their current situation and identify priorities. Howie suggested creating a letter to other Sierra Club chapters in the region to align on public utility control efforts.
Public Utilities and Strategic Planning
The group discussed initiatives related to public utilities and legislation, with Maryland and Virginia being mentioned as leaders in this area. They identified the need to involve additional members, such as Bill Brazell from the Legislative Committee, and discussed leveraging AI tools to organize and summarize information. The team agreed to take their findings back to their committees, with the BE committee meeting on Feb 12, and the Energy Committee meets on Feb 17 to further refine their priorities and input for Angela's overall strategic plan for 2026.
Data Center Regulation Discussion
The group discussed data center regulations and legislation, focusing on New Jersey and federal bills regarding data center energy requirements. Howie emphasized the need for on-site clean energy generation and expressed concerns about the size and impact of data centers. Steve shared information about PJM's transmission connection requirements and mentioned the January on data centers that coincided with significant regulatory developments. The group agreed to have a follow-up meeting to discuss specific agenda items in more detail, with Steve planning to circulate a summary and relevant documents for review.

